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INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Directors
Crescent City Housing Authority
Crescent City, California

I have audited the accompanying basic financial statements of the Crescent City Housing Authority, Crescent
City, California as of June 30, 2010, and for the year then ended, which collectively comprise the basic
financial statements as listed in the table of contents. These financial statements are the responsibility of the
Crescent City Housing Authority, Crescent City, California's management. My responsibility is fo express an
opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of
Awmerica and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that I plan and perform the audit

to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe that my audit
provides a reasonable basis for my opinion.

In my opinion, the basic financial statements referred to above present fairly, in all material respects, the
financial position of the Crescent City Housing Authority, Crescent City California as of June 30, 2010 and
the changes in financial position and cash flows, for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, I have also issued my report dated November 15, 2010 on
my consideration of the Authority’s internal control over financial reporting and my tests of its compliance with
certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance an the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of my audit.

Management has elected to omit the Management's Discussion and Analysis which is supplementary
information required by accounting principles generally accepted in the United States of America.

&&ﬂ&.\&}

Donald R. Reynolds,
Cettified Public Accountant
November 15, 2010

1438 Oregon Street, P.O. Box 994508 Redding, CA 96098-4508 (530) 246-2834 fax (530) 244-0331
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CRESCENT CITY HOUSING AUTHORITY
STATEMENT OF NET ASSETS
JUNE 30, 2010

ASSETS

Cash and investments

Restricted cash and investments with fiscal agent

Receivables (nef)

Due from other governments

Prepaid items

Inventory

Notes receivable

Internal balances

Capital assets net of accumulated deprectation
Total assets

LIABILITIES

Accounts payable
Acctued expenses
Due to other governments
Deposits and deferred revenues
Compensated absences
Long term labilittes:

Due within one year

Due in more than one year

Total liabilities
NET ASSETS

Invested in capital assets, net of related debt
Restricted for:
Capital projects and community development
Debt setvice
Unrestricted

Total net assets

The accompanying notes are an integral part of these financial statements.
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Governmental
Activities

387,951

391,086

380,613

380,613
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CRESCENT CITY HOUSING AUTHORITY

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2010
Housing Totals
Authority Governmental
Section 8 Funds
ASSETS
Cash and investments $ 387,951 § 387,951
Accounts receivable:
County/State government 3,135 3,135
Notes receivable - -
Total assets 3 391,086 § 391,086
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 4,565 $ 4,565
Other accrued liabilities 5,908 5,908
Due to other funds - -
Total liabilities 10,473 10,473
Fund Balances:
Unreserved 380,613 380,613
Total fund balances 380,613 380,613
Total liabilities and fund balances $ 391,086 $ 351,086

The accompanying notes are an integral part of these financial statements.
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CRESCENT CITY HOUSING AUTHORITY

RECONCILATION OF THE

GOVERNMENTAL FUNDS - BALANCE SHEET
WITH THE GOVERNMENTAL ACTIVITIES

STATEMENT OF NET ASSETS
JUNE 30, 2010

TOTAL FUND BALANCES - TOTAL GOVERNMENTAL FUNDS

Amounts reported for Governmental Activities in the Statement of
Net Assets are different from those reported in the Governmental
Funds above because of the following:

CAPITAL ASSETS

Capital Assets used in Governmental Activitics are not current assets
or financial resources and therefore are not reported in the
Governmental Funds.

LONG TERM ASSETS AND LIABILITIES
The assets and liabilitics below are not due and payable in the current
period and therefore are not reported in the Funds:
Accrued interest payable
1991 Public Financing Authority Revenue and Tax Allocation bonds
Non-current portion of compensated absences

NET ASSETS OF GOVERNMENTAL ACTIVITIES

$

380,013

$

380,613

The accompanying notes are an integral part of these financial statements.
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CRESCENT CITY HOUSING AUTHORITY
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES
GOVERNNENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2010

Housing Totals
Authority Governmental
Section 8§ Funds
Revenues;
Taxes 3 - § -
Intergovermmental revenues 2,901,410 2,901,410
Other revenue 43.926 43.926
Total revenues 2,945,336 2,945,336

Expenditures:
Current:

Human services and recreation 2,812,134 2,812,134

Interest - -

Total expenditures 2,812,134 2,812,134

Excess (deficiency) of revenues

over (under) expenditures 133,202 133,202
Excess (deficiency) of revenues and other

sources over expendifures and other uses 133.202 133,202
Fund balances, beginning of period 247411 247411
Prior period adjustments - -
Fund balances, beginning of period restated 247,411 247,411
Fund balances, end of period $ 380613 3 380,613

The accompanying nofes are an integral part of these financial statements.
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CRESCENT CITY HOUSING AUTHORITY
RECONCILATION OF THE
NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS
WITH THE
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

The schedule below reconciles the Net Changes in Fund Balances reported on the Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balance, which measures only changes in
current assets and current [iabilities on the modified accrual basis.

NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS $ 133,202

Amounts reported for governmental activities in the Statement of Activities
are different because of the following:

CAPITAL ASSETS TRANSACTIONS

Governmental Funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is capitalized and allocated
over their estimated useful lives and reported as depreciation expense.

The capital outlay expenditures are therefore added back to fund balance -
Depreciation expense is deducted from the fund balance -

LONG TERM DEBT PROCEEDS AND PAYMENT

Bond proceeds provide current financial resources to governmental funds, but issuing debt
increases long-term [iabilities in the Statement of Net Assets. Repayment of bond principal
is an expenditare in the governmental funds, but in the Statement of Net

Assets the repayment reduces long-term liabilities.

Repayment of debt principle is added back to fund balance -
ACCRUAL OF NON-CURRENT ITEMS
The amounts below included in the Statement of Activities do not provide or

(require) the use of current financial resources and therefore are not reported

as revenue or expenditures in the governmental funds (net change):

Interest payable on long-terim debt -
Long-term compensated absences -

s 133202

The accompanying notes are an integral part of these financial statements.
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CRESCENT CITY HOUSING AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Crescent City Housing Authority (the Authority) conform to
U.S. generally accepted accounting principles as applicable to governments. The following is a
summary of significant accounting policies:

A. Reporting Entity

The Crescent City Housing Authority was formed in 1965, and it was established by both the Del
Norte County Board of Supervisors and the City Council that there would be one Housing
Authority to serve both the City and the County. The governing body for Housing Authority was
designated to be under the City of Crescent City. The structure of the Housing Authority is to
serve under the Housing Authority Board to oversee the operations of the Housing Authority
(once a month the City Council reconvenes as the Housing Authority Board.) There is also 2
Housing Authority Advisory Commission which gives recommendations to the Housing Authority
Roard on issues relating to the policies of the Housing Authority. The Housing Advisory
Commission consist of 5 regular members and two tenant members. The program administrated by
the Housing Authority is the Section 8 Tenant-Based program; this program provides rental
assistance to eligible families within the local jurisdiction. The Section 8 program is a three-way
partnership between the Housing Authority, the owner, and the family.

The Crescent City Housing Authority has been in existence for a long time and currently they are
operating as a "High Performer Housing Authority” (a rating HUD assigns to Housing
Authorities,) They are serving approximately 575 local families with housing assistance. These
Authority financial statements are accounted for as a component unit in the City of Crescent
City's (the City's) financial statements, pursuant to Governmental Accounting Standards Board
Statement No, 14,

B. Description of Funds

The accounts of the Authority are organized on the basis of funds, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate

set of self-balancing accounts that comprise its assets, Habilities, fund equity, revenues, and
expenditures. Government resources are allocated to and accounted for in individual funds
based upon the purposes for which they are to be spent and the means by which spending
activities are controlled, The minimum number of funds is maintained consistent with legal

and managerial expectations.

C. Government-wide Financial Statements
The Authority's government-wide financial statements include a Statement of Net Assets and a
Statement of Activities and Changes in Net Assets. These statements present summaries

of governmental activities for the Authority accompanied by a total column. The Authority does not

{Continued on the following page)
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CRESCENT CITY HOUSING AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30,2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Government-Wide Financial Statements (concluded)
have any business-type activities; therefore, only governmental activities are reported.

These basic financial statements are presented on an "economic resources” measurement

focus and the accrual basis of accounting, Accordingly, att of the Authority's assets and

liabilities, including capital assets and long-term liabilities, if any, are included in the

accompanying Statement of Net Assets. The Statement of Activities presents changes in

net assets, Under the acerual basis of accounting, revenues are recognized in the period in which
they are earned while expenses are recognized in the period in which the liability is incurred. Certain
types of transactions are reported as program revenues for the Authority in three categories: (1)
charges for services, (2) operating grants and contribution and (3) capital grants and contributions,

Certain eliminations have been made as prescribed by Governmental Accounting Standards
Board No, 34, Basic Financial Statements-and Management's Discussion and Analysis for
State and Local Governments (GASB No. 34) in regards to inferfund activities, payables
and receivables, All internal balances in the Statement of Net Assets have been eliminated
except those representing balances between Authority activities and the City, which are
presenied as internal balances and eliminated in the City's total primary government column.

D, Governmental Fund Financial Statements

Governmental fund financial statements include a Balance Sheet and a Statement of
Revenues, Expenditures and Changes in Fund Balances for all major governmental funds
and non-major funds aggregated. An accompanying schedule is presented to reconeile and
explain the differences in net assets as presented in these statements to the net assets
presented in the government-wide financial statements. The Authority has presented all of its
funds as major funds and does not have any differences in reporting net assets.

The major governmental fund of the Authority is:

Special Revenue Fund (Crescent City Housing Authority Fund) — This fund is used to account for
the Section 8 Housing Assistance funds as well as the administrative charges associated with it.
These Section 8 funds are used by the City to help subsidize extremely low and very low income
housing. This fund is intended o be used by the Authority for improving the community's supply of
extremely low and very low income housing.

All governmental funds are accounted for on a spending or a "current financial resources"
measurement focus and the modified accrual basis of accounting, Accordingly, only current
assets and liabilities are included in the Balance Sheet. The Statement of Revenues,

Expenditures and Changes in Fund Balances presents increases (revenues and other

{Continued on the following page)
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CRESCENT CITY HOUSING AUTHORITY
NOTLES TO THE FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Governmental Fund Financial Statements (Continued)

financing sources) and decreases {(expenditures and other financing uses) in net current
assets. Under the modified accrual basis of accounting, revenues are recognized in the
accounting period in which they become both measurable and available to finance
expenditures of the current period.

Revenues are recorded when received in cash, except that revenues subject to accrual (generally
60 days after fiscal year end) are recognized when due. The primary revenue sources, which have
been treated as susceptible to accrual by the Authority, are the Section 8 Housing Assistance
payments, Expenditures are recorded in the accounting period in which the related fund liability is
incurred.

The reconciliations of the fund financial statements to the government-wide financial
statements are provided to explain the differences created by the integrated approach of
GASB No. 34.

E. Governmental Fund Types

The governmental fund financial statements include the following fund types:

Special Revenue Fund (Crescent City Housing Authority Fund) — This fund is used to account

for the Section 8 Housing Assistance funds as well as the administrative charges associated with

it, These Section § funds are used by the City to help subsidize low and moderate-income housing,
This fund is intended to be used by the Authority for improving the community's supply of low and
moderate income housing.

F. Use of Restricted/Unrestricted Net Assets

When an expense is incurred for purposes for wlich both restricted and unrestricted net
assets are available, the Authority's policy is to apply restricted net assets first,

G. Budgets and Budgetary Accounting

Budget amounts are reported as originally adopted and as further amended by the Board of
Directors, Budgets are adopted for the governmental funds on a basis consistent with U.S.
generally accepted accounting principles,

H. Compensated Absences

The Authority utilizes City's employees and therefore liabilities for vacation and sick leave are not

reported by the Authority.
{Continued on the following page)
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CRESCENT CITY HOUSING AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 34,2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
I. Use of Estimates

The preparation of the financial statements in conformity with U.8, generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets, liabilities, revenues, and expenses. Actual results could
differ from those estimates,

J. Budgets and Budgetary Accounting

The Authority's budget is prepared annually in conjunction with the budget of the City. The members
of the Authority are also Board of Directors members. The Board of Directors adheres to the
following procedures in establishing the budgeting data reflected in the financial statements.

On or before the regular Board of Directors meeting in May, the City manager shall make an
estimate of the financial needs of the City and the Authority and file a copy with the Board of
Directors and clerk. The proposed budget includes proposed expenditures for all funds and the
means of financing them, along with historical data on prior and current expenditures. At least
one public hearing is conducted to obtain taxpayer comment and the budget is normally
adopted prior to June 30, by resolution.

Budgets for the Authority's Special Revenue Fund is adopted on a basis consistent with
generally accepted accounting principles (GAAP) and presented accordingly in the financial
statements,

Appropriations lapse at fiscal year end, except for those amounts which are carried over as
encumbrances for items or services ordered but not yet received. These amounts, if any, are
shown as "Fund balance reserved for encumbrances” in the Authority's component unit financial
statements. The Board of Directors may authorize supplemental appropriations during the year by
budget moditication resolution. The final, amended budgets are presented in the financial
statements. Total expenditure appropriations {including transfers) adopted in the 2009-2010
budget were $2,685,930, including budget revisions increases (decreases) made during the fiscal
year,

K. Equity in Pooled Cash and Investments
Cash resources of the individual funds are combined to form a pool of cash and
investments to maximize interest earnings potential. Investments in the pool primarily

consist of Local Authority Investment Fund of the State of California, savings and
govermmental securities recorded at cost, which is lower than market vaiue at June 30, 2010.

{Continued on the following page)
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CRESCENT CITY HOUSING AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
L. Interfund Charges

The City allocates to several departments and funds, including the Authority, a percentage of the
salaries and wages and related costs of personnel who perform general and administrative
services for such departments and funds but are paid through the City's General Fund.

During the year ended June 30, 2010, the City allocated $96,560 to the Authority for such
services. Certain other services related to equipment rental, repairs and maintenance

performed by the Internal Service Funds are billed to the appropriate fund and departments at
the time the services are performed. During the year ended June 30, 2010, the City allocated
$60,000 to the Authority for such Internal Service Fund services.

NOTE 2 - CASH AND INVESTMENTS
Cash and investments at June 30, 2010 consisted of the following:

City pooled investiments $

387,951

Interest earned on pooled deposits and investments is allocated to the various funds based
upon average quarterly balances. Interest carned by all debt service fund investments is
credited directly to the respective fund. The Authority's deposits are stated at fair market value
and are not subject to categorization. See the City's basic financial statements for the
disclosures related to cash and investments and the related custodial risk categorization.

Pooled demand deposits

The California Government Code requires California banks and savings and loans to secure
a local agency's deposits by pledging government securities as collateral. The market value
of the pledged securities must equal at teast 110% of the agency's deposits. California law
also allows financial institutions to secure deposits by pledging first trust deed mortgage
notes at least equal to 150% of an agency's deposits, The Authority may waive collateral
requirements for deposits which are fully insured up to $100,000 by the Federal Deposit
Insurance Corporation (FDIC).

Custodial Credit Risk

The custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty {e.g., broker-dealer) to a transaction, a government will not be able to recover the
value of its investment or collateral securities that are in the possession of another party. The
California Governmental Code and the FDA's investment policy do not contain legal or policy
requirements that would limit the exposure to custodial credit risk for investments. With respect
to investments, custodial credit risk generally applies only to direct investinents in marketable
securities. Custodial credit risk does not apply to a local government's indirect investment in
securities through the use of money market accounts,

Crescent City Housing Authority Financial Section Page 12



CRESCENT CITY HOUSING AUTHORITY
HOUSING AUTHORITY SECTION 8

COMBINING STATEMENTS OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2010

Revenues:

Use of money and property:
Interest

Intergovernmental revenues

Other revenue

Total revenues

Expenditures
Current:

Human services and recreation
Total Expenditures

Excess {deficiency) of Revenues
Over Expenditures

Fund Balances, beginning of period

Fund Balances, end of period

(UNAUDITED)

Required Supplementary Information Section - Page 13

Variance
Budgeted Amounts with
Original Budget Final Budget Actual Final Budget
$ 3,500 % 3,500 8§ - $ (3,500)
2,540,000 2,540,000 2,901,410 361,410
- - 43,926 43,926
2,543,500 2,543,500 2,945,336 401,836
2,543,560 2,593,400 2,812,134 (218,734
2,543,500 2,593,400 2,812,134 (218,734)
$ - $ (49,900) 133,202 § 183,102
247411
$__ 380613
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Board of Divectors
Crescent City Housing Authority
Crescent City, California

I have audited the financial statements of the governmental activities, the business-type activities, each major
fund and the aggregate remaining fund information of the Crescent City Housing Authority, as of and for

the year ended June 30, 2010, which collectively comprise the Authority's basic financial statements and have
issued my report thereon dated November 15, 2010. I conducted my audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained

in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Conirol OQver Financial Reporting

In planning and performing my audit, I considered the Crescent City Housing Authority’s internal control

over financial reporting as a basis for designing my auditing procedures for the purpose of expressing my
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Authority's internal control over financial reporting,

A control deficiency exists when the design or operation of a control does not allow management or
employees in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a deficiency, or combination of control deficiencies, that adversely
affects the entity’s ability fo initiate, authorize, record, process or report, financial data refiably in accordance
with generally accepted accounting principles such that there is more that a misstatement of the Authority's
financial statements that is more than inconsequential will not be prevented or detected by the entity’s internal
control.

A material weakness is a significant deficiency or combination of significant deficiencies, that results in more
that a remote likelihood that material misstatement of the financial statements will not be prevented or
detected by the Authority's internal control.

My consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal confrol that might be
significant deficiencies or material weaknesses. 1 did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

1438 Oregon Street, P.O. Box 994508 Redding, CA 96099-4508 (530) 246-2834 fax (530) 244-0331
Required Supplementary Information Section - Page 14



Compliance

As part of obtaining reasonable assurance about whether the Crescent City Housing Authority’s financial
statetnents are free of material misstatement, 1 performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grants agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit, and accordingly, I do not express such an
opinion, The results of my tests disclosed no instances of noncompliance that are required to be reported
under Government Auditing Standards. However, ! noted certain immaterial instances of noncompliance that 1
have reported to management of the Crescent City Housing Authority in a separate letter dated November 15,
2010

This report is intended solely for the information and use of the audit commitiee, management, Board of
Directors, and federal awarding agencies and pass-through entities and is not intended to be, and should not
be, used by anyone other than these specified parties.

Donald R. Reynolds

Certified Public Accountant
MNovember 15, 2010

Required Supplementary Information Section - Page 15



REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Board of Directors
City of Crescent City Housing Authority
Crescent City, California

Compliance

I have audited the compliance of the City of Crescent City Housing Authority, with the types of
compliance requirements described in the U. 8. Office of Management and Budget (OMB) Circular
A-133 Compliance Supplement that are applicable to its major federal program for the year ended June
30, 2010. The City of Crescent City Housing Authority's major federal program is identified in the
summary of anditor’s results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts, and grants applicable to its major
federal program is the responsibility of the City of Crescent City Housing Authority's management. My
responsibility is to express an opinion on the City of Crescent City Housing Authority’s compliance based
on my audit.

I conducted my audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
Staies, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular

A-133 require that I plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements described in the U.S. Office of Management
and Budget (OMB) Circular A-133 Compliance Supplement that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
City of Crescent City Housing Authority's compliance with those requirements and performing such other
procedures as | considered necessary in the circumstances. I believe that my audit provides a reasonable
basis for my opinion. My audit does not provide a legal determination on the City of Crescent City
Housing Authority’s compliance with those requirements.

In my opinion, the City of Crescent City Housing Authority complied, in all material respects, with the
requirements referred to above that are applicable to its major federal program for the year ended June

30, 2010.

Internal Control Over Compliance

The management of the City of Crescent City Housing Authority is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations, contracts and
grants applicable to federal programs. In plananing and performing my audit, [ considered the City of
Crescent City Housing Authority's internal control over compliance with requirements that could have a
direct and material effect on a major federal program in order to determine my auditing procedures for the

1438 Oregon Street, P.O. Box 994508 Redding, CA 96099-4508 (530) 246-2834 fax (530) 244-0331

Required Supptementary Information Section - Page 16



The Honorable Board of Directors
City of Crescent City

purpose of exptessing my opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control aver compliance, Accordingly, [ do not express an opinion on the
effectiveness of the Authority's internal control over compliance.

My consideration of the internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in the Authority’s internal
control that might significant deficiencies or material weaknesses as defined below.

A control deficiency in an entity’s internal control over compliance exists when the design or operation
of a contro] does not allow management or employees in the normal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a
federal program on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to administer a federal program such that
there is more than a remote likelihood that noncompliance with a type of compliance requirement of a
federal program that is more than inconsequential will not be prevented or detected by the entity’s
internal control. T noted no items that [ believe to be a significant deficiency.

A material weakness is a significant deficiency or combination of significant deficiencies, that results in
more that a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the Authority’s internal control. I noted no matters
involving the internal controf over compliance and its operations that I consider to be material
weaknesses.

This report is intended solely for the information and use of the audit committee, management, City
Council, and federal awarding agencies and pass-through entities and is not intended to be and shoutd
not be used by anyone other than these specified parties.

’@a&ﬂﬁ,\&

Donald R. Reynolds
Certified Public Accountant
November 15, 2010
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INDEPENDENT AUDITOR'S REPORT ON
SUPPLEMENTARY INFORMATION

The Honorable Board of Directors
City of Crescent City Housing Authority
Crescent City, California

1 have audited the basic financial statements of the Crescent City Housing Authority, as of and
for the year ended June 30, 2010, and have issued my report thereon dated November 15,

2010. These financial statements are the responsibility of the Crescent City Housing Authority's
management. My responsibility was to express an opinion of these financial statements based
on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United
States of America and the standards for financial audits contained in the Government
Auditing Standards, issued by the Comptroller General of the United States; and Office of
Management and Budget (OMB) Circular A-133, “Audits of State and Local Governments
and Non Profit Organizations." Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. | believe that my audit provided a reasonable basis for my opinion.

My audit was made for the purpose of forming an opinion on the financial statements taken as
a whole. The Supplemental Financial Data Schedule and the Scheduie of Expenditures of
Federal Awards are presented for the purposes of additional analysis and are not a required
part of the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in my opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

EDM%KE,,\&

Donald R. Reynolds
Certified Public Accountants
November 15, 2010

1438 Oregon Street, P.0O. Box 994508 Redding, CA 96099-4508 (530) 246-2834 fax (530) 244-0331
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CRESCENT CITY HOUSING AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2010

Federal Pass-Through
CFDA Grantor's Disbursements/
Federal Grantor/Pass-Through Grantor Program Title Number Number Expenditures
1J.S. Department of Housing and Urban Development
Passed through State Department of Housing & Community
Development:
Section Housing Choice Vouchers 14.871 2,264,826
Total U.S. Department of Housing & Urban Development 2,264,826
Total Expenditure of Federal Awards $ 2,264,826

* Major Program
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CRESCENT CITY HOUSING AUTHORITY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2010

Note 1:

Note 2:

Note 3:

General

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal
awards programs of the City of Crescent Cify Housing Authority. The Authority reporting entity is
defined in Note 1 to the Authority's basic financial statements, All Federal awards received from
federal agencies as well as federal awards passed through other government agencies are

included in the schedule.

Basis of Accounting

The accompanying Schedule of Expenditures of Federal Awards is prepared on a basis other than
that used to record transactions in the accounting records and as reported in the basic financial
statements. Sources of information for preparation of the Schedule of Expenditures of Federal
Awards varies, depending on the accounting practices and reporting requirements of the
departments implementing the program

Relationship fo Financial Statements

The amounts reported in the accompanying Schedule of Expenditures of Federal Awards agree,

in all material respects, to amounts reported within the Authority's financial statements. Federal
award revenues are reported principally in the Authority's financial statements as intergovernmental
revenues in the General and Special Revenue funds.
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CRESCENT CITY HOUSING AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2010

Section 1

Financial Statements

Summary of Audifor's Results

a.) Type of audior's report issued on financial statements Unqualified
b.) Internal control over financial reporting:

Material weaknesses identified: No

Significanct Deficiencies indetified that

are not considered to be material weaknesses: No
¢.) Noncompliance which is material to the financial
statements: No
Federal Awards

d.) Internal control over major programs:

Material weaknesses identified: No

Significanct Deficiencies indetified that are not

considered to be material weaknesses: No
e.) Type of auditors' report issued on compliance for

major programs: Unqualified
f) Any audit findings which are required to be reported

under Section .510(a) of OMB Circular A-133: No
g.) The dollar threshold used to distinguish between

Type "A" and Type "B" programs was $300,000
h.) Program identified as a major program

CFDA Number Name of Federal Program

14.871 Section 8 Housing Choice Vouchers
i.) Auditee qualified as a low risk auditee under Section

0.530 of OMB Circular A-133: No.
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CRESCENT CITY HOUSING AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2010

Section 2

No new findings

Section 3

Federal Award Findings and Questioned Costs

None reported
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CRESCENT CITY HOUSING AUTHORITY
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010

Status of Prior Year Audit Findings

Audit Reference
Number

Finding 2008-2

Health and welfare benefits provided to Board of Directors Members may be potentially out of
compliance with related faws and regulations.

Effect:

Noncompliance with related laws and regulations could result in fines, penalties and additional
liabilities to the City,

Cause:

The City did not have its health and welfare benefits provided to Council Members monitored
periodically by the appropriate legal counsel or an organization specializing in municipal health and
welfare benefit plans,

Recommendation:

The prior auditor recommended the City have all health and welfare benefit plans monitored
periodically by the appropriate legal counsel or an organization that specializes in managing health

and welfare benefit plans for municipalities.

Managemenis Response;

The City has corrected this problem by consulting legal counsel and investing money within
appropriate governing laws of the State of California.

Current Status

The City continues to determine the legal status of these accounts and is awaiting the response of
legal council regarding the issue.
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PHA Information
PHA Code: CADBL Fiscal Year End Date:06/30/2010
PHA Name: CITY OF CRESCENT CITY HSG AUTH
Submission Type: Audited/A-133
Program Name: Housing Choice Vouchers
Selact Entity: Program List
Income Statement }
Line ltem # Description I Value § Detalls . I
70300 Net Tenant Rental Revenue " -
70400 Tenant Revenue - Other dTT
70500 Total Tenant Revenue $! _ﬁ_i -
70600 HUD PHA Operating Grants . $2901410 ] [Detalls]
70610 Capital Grants s -
70800 Other Government Grants s -
71100 Investment Income - Unrestricted $: [Details}
71200 Mottgage Interest Income $:_:j -
71300 gl;jce:eeds froim Disposition of Assets Held for $5, T *} _
© 71310 ‘Cost of Sale of Assets & - a
71400 ‘Fraud Recovery $: 372(1(_5__% [Detalls]
71500 Other Revenue $‘_éig0—_—§ -
71600 Galn or Loss on Sale of Capital Assets $ﬁj o _—E -
72000 Investment Income - Restricted ] $‘”_ ) § [Detallsi
70000 Total Revanue! $;m—j -
Expenses
Administrative:
91100 Administrative Salaries $§§§4_6_?3T§ -
91200 Auditing Fees $5100 -
91300 Management Fee $€____,- a i -
91310 Book-keeping Fee s ] -
91400 Advertising and Marketing $ -
91500 ir;:mpi;;/siﬁaftsiiréeﬁt contributions ~ 4158283 | _
91600 Office Expenses $@7— U_“‘ -
91700 Legal Expense $£1887 ‘, -
91800 Travel ${ﬂ_——i -
atrin Aineatad Ovsrhaad et -




eV ERY]

91900

WW.QH)UOW -
92000

92100

92200 -

92300

92400

. 92500

93100
93200
93300
93400
93500
93600
93700
93800

93000

94100
94200
94300
94500

94000
95100
95200
95300

95500

295000
96110
96120
96130
96140

96100

56200
96210
96300

UBILLILLLE W Y Ll IR

Other

-Total. Operating -.Adminish_-a;ive._._ [P

" Asset Management Fee

Tenant Services

- Tenant-Services ~ Salaries

Relocation Costs - -
Employee Benefit Contributions - Tenant

" Services -

Tenant Services - Other
Total Tenant Services
Utllities

Water

Electricity

Gas

Fuel

Labbr

Sewer

Employee Benefit Contributions - Utilities
Other Utllitles Eipense
Total Utilities

Ordinary Malntenance and Operations:
Ordinary Maintenance and Operations -
Labor

Ordinary Maintenance and Operations -
Materlals and Other

Ordinary. Maintenance_and.Operations .-

Contracts

Employee Benefit Contributions - Ordinary
Maintenance

Total Maintenance
Protective Services - Labor
Protective Services - Other Contract Costs

Protactive Services - Other

Employee Benefit Contributions - Protective
Services

Total Protective Services

_ Property Insurance

Liability Insurance
Workmen's Compensation
All Other Insurance

Total insurance Premiums
Genera! Expenses;

Other General Expenses
Compensated Absences

Payments in Lieu of Taxes

PpIRe

§540741 ! R

si____J
$§,WWMWJ
s
o
s. 1

I
[I—

$i3202 |

F'—'"—"" SR

i__.__._._.._

g |

Required Supplementary Information Section - Page 25



196730
96700

96900
97000

97100
97200
97300
97350
97400
97500
97600

97700

57800
90000
10019

1100207 T

10030

10040

10050
10060
16070
10080
10083

10094
10100

10000

*11020
*11030

11040

*11050
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Bad debt - Tenant Rents

. Bad debt Mortgages

Bad debt - Other
Severance Expense
Total Other General Expenses

Interest of Mortgage (or Bends) Payable

Interest on Notes Payable (Short and Long
Term}

Amortization of Bond Issue Costs
Total Interest Expense and Amortization Cost

‘Total Operating Expenses

Excess of Operating Revenue over Operating
Expenses

Extracrdinary Maintenance
Casualty Losses - Non-capitallzed
Houslng Assistance Payments
HAP Portability-In

Depreciation Expense

Fraud Losses

Capital Outlays - Governmental Funds

Debt Principal Payment - Governmental
Funds

Dwelling Units Rent Expense
‘Fotal Expenses

Cperating Transfer In

‘Operating transfer Out =~~~

Operating Transfers from/to Primary
Government

Operating Transfers from/to Component Unit $| | L i

Proceeds from Notes, Loans and Bonds
Proceeds from Property Sales
Extraordinary Items, Net Gain/Loss
Special Items (Net Gain/Loss)

Transfers between Program and Project - In

Transfers between Project and Program -
out

Total Other financing Sotirces {Uses) -

Excess (Deficiency) of Total Revenue Qver
{Under) Total Expenses

Memo Account Information:
Required Annual Debt Principal Payments
Beginning Equity

Prior Period Adjustments, Equity Transfers
and Correction of Errors

Changes in Compensated Absence Balance

§/547300 |
sl2308027 |
]
$§2232613
gozzts |
I
A
s |
s
s ]
szmr2135 |
g ]
,$‘ "_-_-—_ .'T"._.'—“."‘j.,
L.
s ]
8l %
$ %
.
T

$0 ]
$i193201 |
$247411 |
P
(IS |

o |

[Details]

[Details]




%¥11060 Changes In Contingent Liability Balance $i0 {

Changes in Unrecognized Pension Transltion

[save’] [iReset?] [Validate 1]

x4, -3l !
- ,1}070_ - _____Ll_ab_ill_ty..____.._ S $l——::—"‘r7——“'““r .
Changes in Special Term/Severance Benefits 1
* i !
11080 Liability $|0 |
' Changes in Allowance for Doubtful Accounts r————
* 4 i
. ¥11090 - Dwelling Rents ]
%¥11100 - ;?ga;ﬂgﬁs In Ailpwance for Doubtful Accounts $§0”“*”"""ﬁj
*11170  Administrativé Fee Equity - $i28314 |
.¥11180 - -Houslng Assistance Payments Eguity $iL352298 o i
-*¥11190-  Unlt Months Avallable [7080
. ¥11210 Number: of Unit Months Leased @E“—m_—

Petails
[Detalls]
[Detalis]
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PHA Information .
PHA Code: CADG61 Fiscal Year End Date:06/30/2010
PHA Name:. - CITY OF CRESCENT CITY HSG AUTH
Submission Type: Audited/A-133
Program Name: Housing Choice Vouchers

Line ltem 70600 Details

Lineitem# | . Description i  Value
*70600-010 Housing Assistance Payments $2468136 |
*¥70600-020 Ongolng Administrative Fees Earned $W )
*70600-030  Hard to House Fee Revenue $,79_M_ﬁ#ﬁ,'
*70600-031  FSS Coordinator Grant $0 1

*70600-040  Actual Independent Public Accountant Audit Costs $0
*70600-050  Total Preliminary Fees Earned $0 ) !
*70600-060  All Other Fees $0

Units leased
70600-070 Admin Fee Calculation Description

3

%

['save] [ Reset] = "BackiincomeStatement ]
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o Assessmenit Center:

My inbox PHAInfo ~ FDS8 DCF  Notes and Findings Submit EditFlags Reporis Logout

Balance Sheat

Income Statement

PHA Code:
PHA Name; -

Program Name:

Submission Type:

PHA Information
‘CAO61

Audited/A-133
Housing Choice Vouchers

Fiscal Year End Date:06/30/2010
CITY OF CRESCENT CITY HSG AUTH

Line item #
*11170-001
11170-010
11170-020
11170-021
'11170-030
11170-040
11170-045
#11170-050

11170-051

11170-060
11170-080
11170-090
T 11170-095
*11170-100

11170-101

11170-110
11170-002
11170-003

Line ftem 11170 Details
! Description

Administrative Fee Equity - Beginning Balance

Administrative Fee Revenue
Hard tc House Fee Revenue
FSS Coordinator Grant
Audit Costs

investment Income

Fraud Recovery Revenue
Other Revenue

Commaent for Other Revenue

Total Admin Fee Revenues

g43m4 |

$35870 ¢

Portability in

admin

B 5

$ 487696 :

Total Operating Expenses $ 547309 !
Depreclation $ ]
Housing Assistance Payment Portabllity In $§:'212“15“____:§-
Other Expenses so0
Comment for Other Expense

Total Expenses $.5‘79522' i _ﬂ,
Net Administrative Fee $-91826 |
Administrative Fee Equity- Ending Balance $28314 f

3 1 .. BackioncomeStatement .~ 3|
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My Inbox PHAInfo £DS DCF Notes and Findings  Submit  EditFlags Reports  Logout

Balance Sheet

" Income Statement

PHA Code:
PHA Namae:

Submission Type:

Program Name:

PHA Information
CADB1

Audited/A-133
Housing Choice Vouchers

Fiscal Year End Date:06/30/2010
CITY OF CRESCENT CITY HSG AUTH

Line item #
11180-001
11180-010

11180015
*11180-020

11180-021

11180-025
11180-030
11180-080

| *11180-090

11180-051

11180-100
11180-002

11180-003

Line ltem 11180 Details
I Description

Housing Assistance Payments Equity - Beginning

Balance
Housing Assistance Payment Revenues

Fraud Recovery Revenue

Cther Revenue
Comments for Other Revenue

Investment Income

Total Houslng Assistance Payments Revenues -

Housing Assistance Payments
‘Cther Expenses
Cornments for Other Expenses

Total Housing Assistance Payments Expenses

Net Houslng Assistance Payments

Housing Assistance Payments Equity - Ending
Balance

|

K

i
% 18603 |
$3114 1

Ovmer
reimbursements

$ 2489853

$ 2232613

&

port—-in HAP

)

$2264826 |

$225027 © |

$352208 |

[Save] [Reset] | BackioincomeStatemen

|
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My-nbox PHAInfo FDS  DGF:r Notesand Findings  Submit  EditFlags Reporis Logout -

‘Balance Sheet |

Incenie Stateinent ~ PHA Information

PHA Code: ) CAO61 Fiscal Year End Date: 06/30/2010
PHA Name! CITY OF CRESCENT CITY HSG AUTH
Submisslon Type: Audited/A-133
Program Name: Housing Choice Vouchers . -
Select Entity: Program List
Balance Sheet ' 1
Line ltem # ] Description ; Valus E Deftails |
Assets Current Assets Cash: .
111 Cash - Unrestricted . §|35652 B -
Cash - Restricted - Modernization and o e
112 Development I i
113 Cash - Other Restricted slss2208 | -
114 Cash -~ Tenant Security Deposits $5 :_:__% -
$15 Cash - Restricted for Payment of Current ! | _
Liabilities $
100 Total Cash s387050 | -
Receivablas:
121 Accounts Receivable - PHA Projects $,_ ___§ -
) TTUTiEY T T Thccounts Receivable - HUD Other Projects” § T_; - B
124 Accounts Receivable - Other Government & 3—135 ‘i ;i -
125 Accounts Receivable - Miscellaneous _$§ N }, -
126 Accounts Receivable - Tenants s -
126.1 Allowance for Doubtful Accounts -Tenants $‘r(w}%#4w ] -
126.2 Allowance for Doubtful Accounts - Other $§0 ;,;_ﬁmé -
197 Notes, Loans, & Mortgages Recelvable - é | _
Current e
128 Fraud Recovery $ ] -
128.1 Allowance for Doubtful Accounts - Fraud $i; __j -
| .
129 Accrued Interest Recelvable $ i -
120 Total Receivables, Net of Allowances for Doubtful $ 3"1“:':.;5*”—* —“A; B
Accounts e
131 Investments - Unrestricted :_ 7 i -
132 Investments - Restricted $ _x -
135 Investments - Restricted for Payment of ST _
Current Liability S
142 Prepaid Expenses and Other Assets $ i -
143 Inventorles $5' _ § .

FRPFT at
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143.1 Allowance ror Ubsolete Inventories s H
144 Inter Program Due From ]
—_“——'_1'45"' o "TTAs_séts'HEIdffO["Saie- T T T T T e ;"—‘
150 "TOH":lI Current Assets - $E_§,9_1%§,__1
. N_ongurreni. Assets
s - ! Fixed Assets: S o -
161 .land C o0 L $f+“—_-:_w§
162 . Bulldngs . . oo
163. - - El;:‘g;ﬁ?‘;% Equipment & Machlnery - $i_ﬁ__,m-__ ‘!
164 Furniture, Equipment & Machinery - h—**-—i
N Administration . R
165 Leasehold Improvernents ,{::j:ﬁ;j
166 ~ Accumulated Pepreciation $§0-—-]
"167  Constructlon in Progress e
168 Infrastructure $1.w 3
. . _;:: :eiia;;i?': Assetf; et of Accumulated - ,$E“"“”i”“i
171, . Notes, Loans and Mortgages Receivable - $g;““——~“-l

Non-Current S

Notes, Loans, & Mortgages Recelvable - Non —y
| s ]

172 Current - Past Due
173 Grants Receivable - Non Current g
174 Other Assets : $ B
176 Investments in Joint Ventures $:________ o l
180 Total Non-Current Assats $EO ___J
190 Total Assets: $§391085 m[
o "L’rabiliti'fés and " _i.E;l;i_!I—t;a-éw oo TTT o tT o T e ’
Equity
Current Liabilities:
311 Bank Overdraft $ N
312 Accounts Payable <= 90 Days $§4565m -_E
313 Accounts Payable >90 Days Past Due ’, ] ]
321 Accrued Wage/Payroll Taxes Payable $5008 |
Accrued Compensated Absences - Current A
322 J !
Portion (SN
324 Accrued Contingency Liability fw ) ' f
325 Accrued Interest Payable d
331 Accounts Payable - HUD PHA Programs $§-____ - I
332 Account Payabie - PHA Projects $§L o _,” :
333 Accounts Payable - Other Government $L_“ - §
341 Tenant Securlty Deposits s ]
. i ——
342 Deferred Revenues % o
343 Current Portion of Long-term Debt - Capital $r-ﬁ—”—"§
Projects/Mortgage Revenue Bonds —
344 Current Portion of Long-term bebt - [ ]
Operating Borrowings $
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345
346

g

348

310

351
352
353

354

355
356
357
350
300
Eqiult\v/
509,2
511.2
512.2
513

600

Other Current Liabllities
Accrued Llabilitles - Other

- Inter Programi = Due To T T T T

Loan Liability - Current

Total Current Liablilties

NonCurrent Liabilities:

Long-term Debt, Net of Current - Capital
Projects/Mortgage Revenue

Long-term Debt, Net of Current - Operati‘ng
Borrowings

- Non-current Liabilities - Other

Accrued Compensated Absences - MNon
Current

Loan Liability - Non Current

FASB 5 Liabilities

Accrued Pension and OPEB Liabilities
Total Non-Current Lia!;i!itles'

Total Liabilities

Equity

Fund Balance Reserved

Unreserved, Designated Fund Balance
Unreserved, Undesignated Fund Balance
Total Equity/Net Assets

Total Liabilities and Equity/Neat Assetst

g |

4] |
s ]
R
e ]
s ]
L J
$L ToTTrT %
go 1
glioa7s |
s 1
gasooes |

$l28314 |

slaotoss |
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